


Debt to Gross Domestic Product (GDP)

“"What's done can’t be undone”
William Shakespeare, Macbeth, Act 5, Scene 1
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Source: CIA Workd Factbook. Includes public sector debt, not including inter-governmental debt or social security as of
December 31, 2011.




World Wide Debt

“"When sorrows come, they come not in single spies but in

battalions”
William Shakespeare, Hamlet, Act 4, Scene 5

The composition of debt varies widely across countries
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2012 Debt Rollovers and Interest Payments

“Have more than thou showest, speak less than thou

knowest, lend less than thou owest”
William Shakespeare, King Lear, Act 1, Scene 4

Country

2012 Bond, Bill
Redemptions ($)

Coupon Payments ($)

Japan

Italy

3000 billion

428 billion

117 billion

72 billion

France

367 billion

54 billion

Germany

285 billion

45 billion

Canada

221 billion

14 billion

Brazil

169 billion

31 billion

U.K.

165 billion

67 billion

China

121 billion

41 billion

India

57 billion

39 billion

Russia

13 billion

9 billion

Source: MISH’s Global Economic Trend Analysis, Tuesday January 3, 2012

http://globaleconomicanalysis.blogspot.com/2012/01/worlds-biggest-economies-face-76t-debt.html




PIIGS 10 -Year Sovereign Debt Spread to

German Bund
January 1, 2010 through April 20, 2012
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@ Source: Bloomberg Financial Services.
PIIGS 10 = Portugal, Ireland, Italy, Greece and Spain 10-year Treasury Yield spreads versus the German Bund 10-Year
Treasury yield.




Central Bank Balance Sheets

“Fortune brings in some boats that are not steered”
William Shakespeare, Cymbeline, Act 4, Scene 3

The Biggest 5ix Central Bank Balance Sheets
(US,, UK, ECB, Japan, China, and Switzeriand)
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Eurozone Unemployment Rates

Eurozone Average: 10.3%

18.8%

14.6%
Ireland

Portugal
13.2%

9.8%
France

[taly
8.8%

Germany
5.5%

Mov 2011

Source:

Eurozone includes 27 member states: Austria, Belgium, Bulgaria, Cyprus, Czech Republic, Denmark, Estonia, Finland, France,

Germany, Greece, Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netherlands, Poland, Portugal, Romania, Slovakia,
Slovenia, Spain, Spain, Sweden and the United Kingdom.




EuroZone GDP
Year Period Ending 12/12/11

Euro zone GDP growth

GDP growth on previous year - %

—— |feland

—— FPaortugal
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Reuters graphiciSoott Barher 12122011 Source: Thomson Reuters Datastream

Eurozone includes 27 member states: Austria, Belgium, Bulgaria, Cyprus, Czech Republic, Denmark, Estonia, Finland, France, Germany, Greece,
Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netherlands, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Spain, Sweden
and the United Kingdom.

GDP = Refers to the gross Domestic Product or market value of all final goods and services produced within a country in a given period.




Workers Per Retiree

o
—
@
-
=
o
=
=+

1990 1995 2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2030
Year

—&— United —+— France — — Germany —— ltaly
= _Japan = RLISSia — nited Kingdom

%:r:@) Source: Zerohedge




Years of Soaring National Debt
“Neither a borrower nor a lender be”

William Shakespeare, Hamlet, Act 1, Scene 3

1993 The first
Clinton deficit
reduction
package staris
to bend the
debt-ratio curve

Ariiraiard
Jownward.

Comparing Median Household Income ...

$44,762

... To Every Household’s Share
Of the National Debt ...

520,564 v ”

... And What Made It Spike 1981 Rise of supply-side economics,
a mentality more accepting of deficits,
facllitates the Reagan tax cuts.

1357 The 2009 Obama
second Clinton stimulus plan
ackage employs larger o
coincides with deficits to attack share of the
strong the recession. gebt is
approaching
two years of
income of
the median

househaold.

household’s

2007-09 Severe
recession senas

the debt higher,

$50,876

/2001 AND 2003 Two rounds of Bush
tax cuts made debt ratios rise again,
after they had dipped to 1985 levels.

Meanwhile,
Neglect of

Publie Investment
Percent of

United States

G.D.P going to: Infrastructure

Research and
development

Source: NY Times “The Dangerous Notion That Debt Doesn’t Matter, January 20,2012




U.S. Military Expenditures vs. Other Countries

The U.S. spent more on defense in 2010 than did the countries
with the next 17 highest defense budgets combined

$691 Billion $698 Billion

France
Russia
lapan
pan - USA
Saudi Arabia
Germany
Ital
Canada, Turkey, UAE,
I $paini and |_-=[ael
D |

SOURCE: Data from Stockholm International Peace Research Institute, SIPRI Militory Expenditure Database. Compiled by PGPF.
MOTE: Dollar figures are in billions of 2010 constant LS. dollars.
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US Office of Management & Budget

Defense Outlays
1940 through 2016

Defense % of Total Outhys
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U.S. Food Stamp Participation
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Disability

Disability Ranks Reach New Highs

Ratio of workers on disability to active workers
6% Obama

Clinton

0

69 74 79 84 89 94 99 04 09
Disability vs. hiring since June 2009 recession end

N ew
disability 4.7 mil
enrollees

Growth in
nonfarm
payrolls

Source: 1BO calculati Security Administration and Bureau of Labor Statistic




Federal Workers vs. Private Sector

Figure 2. Average Total Compensation
Federal Civilian vs. Private Industry

$120.000 k/"r”/‘

Federal civilian 5126.141

$100.000

$76.187

$80.000
r”/

$60.000 ...i-l-""'_'_'—.

$45.772

Private industry

$4D.G|:":| I I I I I I I I I I
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010




TTTTTTTTTTTTTTTTTTTITTTTITITTTITITTTI

T
LN
0.0)
(0)]
i

I

| ..
TTTTTTTTT

TTTTTTTTTTTI

T
O
v
(0))
i

—Debt Subject to Limit

mm Federal Debt

T [ | T
LN (@) LN
N i i

(LT0Z-0V6T 1e9A |EdSl4 jo pu3l)
suol|ilL $

)
)]
o
R
O
)]
S5
)]
R
0
>
=)
=
[
O
)
8
v
(@
©
c
-m
wjd
©
r4

&
Ko
)
@
(]
&
)
©
()
Ll

Source: Office of Management and Budget, DoubleLine

@




U.S. Debt Ceiling

“Though this be madness, yet there is method in it”
William Shakespeare, Hamlet, Act 2, Scene 2

The Debt Ceiling
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Government * Tried These

Options
To Solve The il

Debt Problem
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Federal Receipts as % of Debt:
1940 through 2016

VAR
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Gross Receipts equal Individual Tax, Corporate Tax, Excise Tax and Social Insurance and Retirement Receipts
Net Receipts equal Gross Receipts less Social Insurance and Retirement Receipts

Source: Office of Management and Budget (OMB)
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GDP = Gross Domestic Product refers to the market value of all final goods and services produced within a country in a given period.
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Whose Tax Rate Rose or Fell

“If you have tears, prepare to shed them now”
William Shakespeare, Julius Caesar, Act 3, Scene 2

Segment 1960 Average Of
Income Tax Rate For Distribution
Each income group

New York Times 1960 through 2004.

Change in total federal tax rate -
Which includes income, payroll,
estate and other taxes - for
income groups 1960 to 2004, the
most recent data available

2004 rates include the Bush
tax cuts. The major change

cinra than ic tha Nhama-
QIICC LHICI 1o LUl vudadliida

stimulus, which reduced the
overall federal tax rate by
between 1 and 1.5
percentage points for many
households




What Happens When the Stimulus Ends?

“You pay a great deal too dear for what’s given freely”
William Shakespeare, The Winter’s Tale, Act 1, Scene 1

Government Stimulus Driving Incomes

fcovnes in § bilions

$10,500

s Fla| D Persoinal Income

Real Pers Incoenes Ex-Tranisheds

Soufce BEA, Federol Bessrve Bonk u;' 1. Lowis, Bloomberng

00 004 L0

Source: , February 4, 2012 John Mauldin “Who Took My Easy
Button”. An investment cannot be made directly in an index.




Fed Stimulus Effect on S&P 500

“Can one desire too much of a good thing?”
William Shakespeare, As You Like It, Act 4, Scene 3

Index

Op Twist

1,600 -
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1,200 -
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1,000 -
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700 -
600 . r . . . . Y 1

Jan-08 Jul-08 Jan-09 Jul-09 Jan-10  Jul-10 Jan-11 Jul-11 Jan-12
Fed Easing Program =====S&P 500 Index

Source: Barclays Capital

Source:

® As of March 19, 2012.
An investment cannot be made directly in an index.




SPXT 2364 . 09s as of close 4/11 Index G
Vol n.a. OpInt n.a.
0§ Actions - 97 Edit G 11 - Graph 11
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WSPXT Index - on 441112 (R1) Hed.09 1782
SHCOMP Index (L1} 1350864 1L MD0

Hay Jun Jul. Aiig ' Sap ' det ' [ ' D Jan Feb LET] K
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SH 235858 PDT GMT-7:00 G-31-1700-0 12-Apr-2012 11:19:5F

Source: Bloomberg Financial Services, DoubleLine Capital LP

S&P 500 index is a basket of 500 stocks that are considered to be widely held. It is weighted by market value and its performance is thought to be
representative of the stock market as a whole. SPXT is the S&P 500 index net total return index.

SHCOMP = The Shanghai Stock Exchange Composite is a capitalization-weighted index tracking daily price performance of all A and B-shares listed on the
Shanghai Stock Exchange. This index was developed December 19, 1990 with a base value of 100.

An investment cannot be made directly in an index.




| Emerging Markets Index and S&P 500 Index

MXEF 1016 .21Y as of close 4/11

EF Index 07 Edit : ch G 13 - Graph 13
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Source: Bloomberg Financial Services, DoubleLine Capital LP

S&P 500 index is a basket of 500 stocks that are considered to be widely held. It is weighted by market value and its performance is thought to be representative of
the stock market as a whole.

MXEF = The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance of emerging
markets. The MSCI Emerging Markets Index consists of the following 21 emerging market country indices: Brazil, Chile, China, Colombia, Czech Republic, Egypt,

Hungary, India, Indonesia, Korea, Malaysia, Mexico, Morocco, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand, and Turkey.
An investment cannot be made directly in an index.




MXEA 1486 _ 730Y as of close 4/11

08 Actions o7 Edit
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Source: Bloomberg Financial Services, DoubleLine Capital LP

S&P 500 index is a basket of 500 stocks that are considered to be widely held. It is weighted by market value and its performance is thought to be representative of the
stock market as a whole.

MXEA = The MSCI EAFE Index (Europe, Australasia, Far East) is a free float-adjusted market capitalization index that is designed to measure the equity market
performance of developed markets, excluding the US & Canada. The MSCI EAFE Index consists of the following 22 developed market country indices: Australia, Austria,

Belgium, Denmark, Finland, France, Germany, Greece, Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain,
Sweden, Switzerland, and the United Kingdom.

An investment cannot be made directly in an index.




Google vs. Apple Stock Time Comparison

GO0G US Equity 98 Actions - 97) Edit ic)
095017 H 0471972012 =) 1) Compare
1D 30 1M &M YD ¥ 5 Max Daily ¥ v Security/Study ™

=700

| 648,154

| |
Normalized As Of 09/01/2004
Last Price
M GOOG US Equity 598,434 -7,501
AAPL Equity 01/02/2009-08/20/2016 648,154 =22.193

2007 0% 2010 2011 2012

® Source: Bloomberg Financial Services




QE Impact on 10-Year Treasuries

“The miserable have no other medicine but only hope”
William Shakespeare, Measure for Measure, Act 3, Scene 1

QE Impact on 10-Year TSY
September 2,2008 through April 16,2012

3/31/10
QE1 purchasesend
11/25/08
QE1announced

6/30/11
QE2 purchasesend

/

3/18/09
QE1 expanded

/ 11/3/10
QE2 purchases begin

1/1/09

QE1 purchases begin
Jan1, 2009: 'QE 1 Start - $600 bn
" Mar 18, 2009: QE1 Expanded to $1.725 tn 8/27/10 9/21/11
Mar 31, 2010: QE1 Ends Jackson Hol.e speech- Qperation Twist begins
Nov 3, 2010: QE2 Start - $600 bn QE2 hinted
Jun 30, 2011: QE2 End
Sep 21, 2011: Operation Twist Start

Jun 39, 2012f Operlation Tyvist Eqd

H ® Source: Standard & Poor’s, Dow Jones, UBS and Bloomberg Financial Services




When Will The Fed Hike Rates?

« The Fed announced the Fund’s rate would stay between 0% and 0.25%
until 2014

« However, the chart shows 11 out of 17 members expect policy firming
before the end of 2014.

Appropnate Timing of Pobey Frrmms Mumber of Parbicapane:

11

\

%:r:@) Source: Bianco Research, LLC, February 2,



Fed Funds Target Rate
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Percent of Job Losses in Post WWII
Recessions

Percent Job Losses in Post WWII Recessions
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Civilians Not in the Labor Force
January 1975 through March 2012
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Rate by Age Group
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Total U.S. Debt Outstanding
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Interest Rate on U.S. Debt
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Interest on U.S. Debt
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Consumer Price Index (CPI) - YoY
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U.S. Homeownership Rate
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U.S. Homeownership Rate

1st Quarter 1965 through 4th Quarter 2011
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# Median Single-Family Home Price Relative to
" Gold 1970-2012

Median Single-Family Home Price / Gold
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Through Dec 2011 W Through Feb 2012

Through Dec 2010

http://www.calculatedriskblog.com/

Case-Shiller Price Cumulative Declines from Peak (SA), Year and City
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Median Rent to Sales Price Ratio
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Homeowner Inventory - Vacant for Sale Rate

GP
HYRAHOME NY 31DEC11 00:00 2.30 %
i |" |

99 Save As 98 Actions - 9N Edit - 9§ Table Line Chart
127317 2011Mid Line | wcompare  Mov, Avo: [T [P B
IM &M YTD 1¥ 5Y Max |Quarterly w w & Securty/Study W Event £

M Mid Price 2.30
FT High on 03,/31,/08 2,90
m Average 1,55
=L Low on 12/31/56 0.90

=100

1959 | 1960-1969 |  1970-1979

1980-1989 1990-1999 2000-2009 2010-

Austroalig &1 2 9777 2600 Brozil 5511 3042 45300 Euwrope 44 20 72330 7500 Germony 42 &3 9204 1210 Hong Keong 832 2977 e000

Jopoan 81 3 3201 8500 Singopore &5 6212 1000 u.s. 1 212 218 2000 Copyright 2012 Bloomberg Finonce L.P.
SH 109233 PDT GMT-7:00 H147-2197-1 1&-Apr-2012 09:45:50

Source: Bloomberg Financial Services




NAHB Home Builder’s Confidence Survey
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Housing Starts
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MBA Mortgage Purchase Applications
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Freddie Mac National Mortgage Rate - 30
Year Fixed Rate
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New Home Sales

Annualized Rate in thousands
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New Home Sales Median Sales Price
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Existing Home Sales

Annualized Rate in millions
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Existing Home Sales Inventory
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Existing Home Sales Median Sales Price
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Rental Inventory - Vacant for Rent Rate
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Non-Agency RMBS Loss Severity
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Non-Agency RMBS Conditional Default Rate
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Non-Agency RMBS Conditional Repayment
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Non-Agency RMBS 60++ Delinquency Rate
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®m Foreclosure
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Disclaimer

This report was prepared as a private communication to clients and was not intended for public circulation. Clients may authorize distribution to their consultants
or other agents.

Issue selection processes and tools illustrated throughout this presentation are samples and may be modified periodically. Such charts are not the only tools used
by the investment teams, are extremely sophisticated, may not always produce the intended results and are not intended for use by non-professionals.

DoubleLine has no obligation to provide revised assessments in the event of changed circumstances. While we have gathered this information from sources
believed to be reliable, DoublelLine cannot guarantee the accuracy of the information provided. Securities discussed are not recommendations and are presented
as examples of issue selection or portfolio management processes. They have been picked for comparison or illustration purposes only. No security presented
within is either offered for sale or purchase. DoubleLine reserves the right to change its investment perspective and outlook without notice as market conditions
dictate or as additional information becomes available.

Investment strategies may not achieve the desired results due to implementation lag, other timing factors, portfolio management decision-making, economic or
market conditions or other unanticipated factors. The views and forecasts expressed in this material are as of the date indicated, are subject to change without
notice, may not come to pass and do not represent a recommendation or offer of any particular security, strategy, or investment. Past performance is no
guarantee of future results.

In preparing the client reports (and in managing the portfolios), DoubleLine and its vendors price separate account portfolio securities using various sources,
including independent pricing services and fair value processes such as benchmarking.

To receive a complimentary copy of DoubleLine’s current Form ADV Part Il (which contains important additional disclosure information), a copy of the
Doubleline’s proxy voting policies and procedures, or to obtain additional information on DoubleLine’s proxy voting decisions, please contact DoubleLine’s Client
Services.




Disclaimer

DoubleLine seeks to maximize investment results consistent with our interpretation of client guidelines and investment mandate. While DoubleLine seeks to
maximize returns for our clients consistent with guidelines, DoubleLine cannot guarantee that DoubleLine will outperform a client's specified benchmark.
Additionally, the nature of portfolio diversification implies that certain holdings and sectors in a client's portfolio may be rising in price while others are falling; or,
that some issues and sectors are outperforming while others are underperforming. Such out or underperformance can be the result of many factors, such as but
not limited to duration/interest rate exposure, yield curve exposure, bond sector exposure, or news or rumors specific to a single name.

Doubleline is an active manager and will adjust the composition of client’s portfolios consistent with our investment team’s judgment concerning market
conditions and any particular security. The construction of DoubleLine portfolios may differ substantially from the construction of any of a variety of bond market
indices. As such, a DoubleLine portfolio has the potential to underperform or outperform a bond market index. Since markets can remain inefficiently priced for
long periods, DoubleLine’s performance is properly assessed over a full multi-year market cycle.

Clients are requested to carefully review all portfolio holdings and strategies, including by comparing the custodial statement to any statements received from
DoublelLine. Clients should promptly inform DoubleLine of any potential or perceived policy or guideline inconsistencies. In particular, DoubleLine understands
that guideline enabling language is subject to interpretation and DoubleLine strongly encourages clients to express any contrasting interpretation as soon as
practical. Clients are also requested to notify DoubleLine of any updates to Client’s organization, such as (but not limited to) adding affiliates (including broker
dealer affiliates), issuing additional securities, name changes, mergers or other alterations to Client’s legal structure.

© 2012 DoublelLine Capital LP




